The 80% rule in home insurance is called coinsurance, and it directly affects how much you'll pay out of pocket
when water damage strikes your home. If your home is insured for less than 80% of its replacement value, your
insurer will reduce your claim payment proportionally—meaning a burst pipe or failed water heater could cost
you far more than you expected. Understanding this rule is essential to budgeting for water damage restoration

and avoiding painful financial surprises.

How Does the 80 Percent Coinsurance Rule Affect Your Out-of-Pocket
Costs?

The 80% coinsurance clause is a cost-sharing mechanism built into most homeowner policies. Your insurer
calculates your home's full replacement value, then expects you to carry insurance equal to at least 80% of that
amount. If you're underinsured—carrying only 60% or 70% of replacement value, for example—the insurance
company treats you as though you're self-insuring the gap. When a claim comes in, they pay only a portion of
the loss, and you absorb the rest. A water damage restoration bill that might have been covered fully under
proper coverage suddenly leaves you with a significant personal bill. Our crews regularly serve properties near
Grace Lutheran Church (ELCA) and the surrounding blocks.

For homeowners near George Fellows Park and throughout El Paso County, water damage from burst pipes,
frozen lines, and roof leaks is common. Colorado Springs CO Water Damage Restoration Express has seen
firsthand how underinsurance amplifies restoration costs. When we arrive to assess damage and discuss
restoration options, we often hear from homeowners who thought their policy would cover the work—only to

discover later that the 80% rule reduced their claim by 20, 30, or even 40 percent.

What Amount of Coverage Should You Budget For to Avoid
Coinsurance Penalties?

Calculating the right amount of coverage means understanding your home's true replacement value, not its
market value. Replacement value is what it would cost to rebuild your home from scratch today, including labor,
materials, and permits. A home worth $400,000 on the real estate market might have a replacement value of
$550,000 or more, depending on local construction costs and the age of major systems. To stay above the 80%

threshold and avoid coinsurance penalties, you need to insure that home for at least $440,000 (80% of $550,000).

Many homeowners underestimate this number, either because they confuse market value with replacement value
or because they want to keep premiums low. The problem surfaces only when damage occurs. A water damage
restoration project that costs $15,000 becomes a $9,000 claim payment plus a $6,000 out-of-pocket bill if you're
underinsured. Colorado Springs CO Water Damage Restoration Express works directly with homeowners and their
insurance adjusters to document damage and scope restoration work accurately. When you call us at (719) 626-
4812, we help you understand what the restoration will cost, which then informs your conversation with your

insurer about claim coverage.

What Questions Should You Ask Your Insurer About Coinsurance
Before Damage Occurs?

The best time to understand the 80% rule is before you need it. Contact your insurance agent and ask three
specific questions: What is my home's estimated replacement value? Am | currently insured for at least 80% of

that amount? And if I'm underinsured, what would it cost to reach that threshold? Your agent should provide a



written answer to each question. If they seem uncertain about replacement value, request that they order a

formal replacement cost evaluation.

You should also ask whether your policy includes inflation guard coverage, which automatically increases your
coverage limits by a small percentage each year. This matters in Colorado Springs, where construction costs and
material prices fluctuate with the local market. Homeowners in Stratton Meadows and across the region who
carry updated coverage avoid the painful surprise of discovering they've drifted below the 80% threshold due to
rising replacement costs. Colorado Springs CO Water Damage Restoration Express operates in this landscape
every day, and we've learned that homeowners who ask these questions upfront sleep better knowing they won't

face coinsurance penalties if the worst happens.

How Do Water Damage Restoration Costs Factor Into Your
Coinsurance Calculation?

Water damage restoration is a significant line item in any homeowner's potential claim. A single burst pipe in the
attic can require water extraction, structural drying, mold remediation, and material replacement—costs that
easily exceed $5,000 to $20,000 depending on the extent of saturation and contamination. When the 80%
coinsurance rule applies, even a portion of these restoration expenses becomes your financial responsibility. A
$12,000 restoration bill under a coinsurance penalty might result in a claim payment of only $9,600, leaving you

with a $2,400 personal bill on top of your deductible.

This is why understanding your coverage before damage occurs matters so much. When you're budgeting your
homeowner insurance, factor in the cost of professional water damage restoration as part of the replacement
value calculation. Colorado Springs CO Water Damage Restoration Express has provided emergency water
damage restoration service for 12 years throughout the region. Our team is licensed, bonded, and insured, and
we've helped hundreds of homeowners navigate the intersection of restoration costs and insurance claims. We
arrive quickly, assess damage thoroughly, and provide a detailed estimate that you can submit to your insurer.
That documentation is critical—it proves what the work costs, which becomes the basis for your claim and your

insurer's coinsurance calculation.

What Should You Know About Coverage Gaps and Gradual Water
Damage Under the 80 Percent Rule?

The 80% coinsurance rule applies only to covered perils—sudden, accidental water damage like a burst pipe or
ice dam backup. It does not apply to gradual leaks, maintenance failures, or standing water that developed over
time. Your policy won't cover the restoration cost for a slow roof leak that went undetected for months, whether
you're insured for 100% or 50% of replacement value. This is a critical budget distinction that surprises many

homeowners.

However, once gradual damage transitions to sudden damage—say, a small leak finally ruptures a pipe—the
covered loss may kick in. Your insurer will pay based on your coinsurance ratio, but only for the sudden portion of
the damage. Understanding this boundary helps you budget for both types of risk. Colorado Springs CO Water
Damage Restoration Express at 4570 Hilton Pkwy, Colorado Springs, CO 80907 receives emergency calls year-
round for sudden water events. We also help homeowners document early-stage water intrusion, which can be
critical evidence when you're trying to prove to your insurer that a loss was sudden, not gradual. That

documentation protects your claim and makes sure you're not penalized unnecessarily under coinsurance rules.



HOW DO YOU DRY OUT A HOUSE
AFTER WATER DAMAGE?
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Why Professional Water Damage Assessment Protects Your
Coinsurance Position

When water damage occurs, the first step is always professional assessment by a licensed restoration company. A
thorough evaluation determines the scope of damage, the category of water involved (clean, gray, or black), the
extent of material saturation, and the restoration strategy needed. This assessment document becomes your
evidence when you file a claim. If your insurer later disputes the cost or extent of the claim, your professional

assessment supports your position and makes sure you're not unfairly hit with a larger coinsurance penalty.

Colorado Springs CO Water Damage Restoration Express provides rapid emergency assessment and
documentation that protects your claim interests. Our team identifies damage that might otherwise be missed,
which prevents you from discovering later that your insurer is reducing your claim because the actual damage
was more extensive than you initially reported. We respond day and night, because water damage doesn't wait
for business hours. When you call (719) 626-4812, you reach a real person who can dispatch a crew to your home
within hours. We document everything with photos, moisture readings, and written estimates. That professional

record is your defense against coinsurance disputes and your guide to budgeting the true cost of restoration.



How Our 12 Years of Service and Professional Credentials Support Fair
Claim Outcomes

Colorado Springs CO Water Damage Restoration Express has spent 12 years building trust with homeowners and
insurance adjusters throughout Colorado Springs. We understand the 80% rule from both sides—the
homeowner's concern about out-of-pocket costs and the insurer's need for accurate, documented scope of work.
Our team holds industry certifications, maintains professional licenses, and operates as a trusted partner in the
claim process. We communicate clearly with insurers, provide transparent pricing, and never inflate estimates.
Homeowners consistently leave us 5-star Google reviews because we deliver reliable, fair-priced restoration

service when they need it most.

Our professional standing also means that when we provide a damage assessment and estimate, your insurer
takes it seriously. We're not a fly-by-night operator; we're a licensed, bonded, and insured company with 12 years
of reputation in the community. That credibility emergency restoration service near me helps make sure your
claim is processed fairly and your coinsurance calculation is based on accurate restoration costs. Residents near
Grace Lutheran Church and across the region know they can count on us to be on time, to deliver professional
work, and to help them understand their financial responsibility at every stage. For more information about our
services and to schedule an emergency assessment, visit waterdamagerestorationcoloradospringscol.com or call

us today. We're here to help you navigate water damage and protect your financial interests under your policy.
Colorado Springs CO Water Damage Restoration Express
4570 Hilton Pkwy, Colorado Springs, CO 80907
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